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Investment Strategy Report: The 2026 Global-India Corridor

1. Executive Summary

The global macro regime of 2026 is no longer about "waiting for rate cuts™i about
navigating Geopolitical Fragmentation. For Middle Eastern NRIs, the primary investment
thesis is the convergence of high regional liquidity (GCC) with the world’s fastest-growing
productive engine (India).

e Global Pulse: US growth has normalized at ~2.0%, while China’s structural slowdown
persists. This has led to a capital flight toward "Growth Islands," with India being the
primary beneficiary.

* |ndia’s Relative Strength: India is currently in a "Goldilocks" phase of high GDP growth
(7.2%) and moderate inflation (relative to peers), fuelled by a multi-year manufacturing

and infrastructure capex cycle.

e GCC Dynamics: Regional non-oil GDP is outpacing oil GDP for the third consecutive year.
The UAE/Saudi diversification is creating a stable, high-yield base for NRI capital.

e GIFT City Advantage: Moving capital through IFSC GIFT City is no longer an option but a
fiscal necessity, offering 0% capital gains and a 10-year tax holiday.

Macroeconomic Indicators (Q2 2026)

Indicator Value/Forecast Strategic Implication

Strongest major economy;

i [0)

India GDP Growth 7.40% justifies "India Overweight".
RBI Repo Rate 5.25% Neutral stance; supports NBFC
P oo and Banking NIMs.

High volatility; currency pressure
Brent Crude $114.8/bbL but GCC liquidity boost.
AED/INR Projection 22750 (by 2027) Structural INR depreciation

favours current AED deployment.
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2. Past Performance Analysis: The Power of Raolling Returns

e Point-to-point returns often mislead; institutional disc
gauge consistency.

ine relies on Rolling Returns|to

3-Year Rolling 5-Year Rolling 10-Year Rolling Volatility (Std

Inge (Avg) (Avg) (Avg) Dev)
Nifty 50 13.80% 14.20% 13.50% 14.20%
';'ggy Midcap 18.50% 21.40% 20.20% 19.80%
Nifty Smallcap 16.20% 19.50% 18.00% 24.10%

250

Insight: Midcaps have historically provided the best risk-adjusted "Sweet Spot."
Smallcaps offer higher alpha but require a minimum 7-year horizon to flatten volatility spikes.

3. GIFT CITY (IFSC): The Ultimate NRI Cushion

Investing through GIFT City provides a regulatory "bridge" between your Middle Eastern
earnings and Indian assets.

e Tax Neutrality: Under Section 80LA, entities enjoy a 100% tax holiday for 10 years.
e Zero Transaction Leakage: Unlike domestic markets, trading in GIFT City incurs 0% STT
(Securities Transaction Tax), 0% CTT, and 0% Stamp Duty. This adds ~0.25% to your net

annual alpha.

e Capital Gains: For non-residents, LTCG and STCG are exempt on securities listed on IFSC
exchanges.

e Repatriation: Accounts are maintained in USD/Foreign Currency, eliminating "forced
conversion" costs during entry and exit.
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4. Currency Outlook (USD/INR & AED/INR)

The Rupee hit a historic low of ¥95.7/$1 on may 14" 2026, creating a unique entry window fqr
AED earners.

e AED/INR Sensitivity: Since the Dirham is pegged to the Dollar, the
USD/INR trend.

D/INR follows the

e Projected Trend (2026-2027): We anticipate a 3%-4% structural depreciation of the INR
annually.

e Strategic Timing: Clients should remit when oil prices spike (causing temporary Rupee
weakness) rather than during periods of stability.

5. Oil: The Macro Volatility Driver
India’s macro-stability is a direct function of Brent Crude.
o Sensitivity Matrix: For every $10/bbl increase in Brent:
i.India’s Import Bill rises by $12-$15 Billion.
ii.CPI Inflation increases by ~30-40 bps.
iii. Fiscal Deficit widens by ~15 bps.
o 2026 Reality: With Brent oscillating between $90 and $115 due to Middle East

tensions, the Rupee remains under pressure, favouring NRIs looking to deploy capital
at higher exchange rates.

6. High-Conviction Stock Recommendations (1-3 Year Horizon)
A. GCC Top 5 "Regional Pillars"

Investing surplus GCC liquidity into local leaders with high dividend yields.
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Stock Name 6Q Performance P/B Ratio Technical/Strategic Logic
Emaar Properties 18% 1o Support at AED 7.80;
(DFM) ° > Dubai real estate upcycle
beneficiarv.
Interest rate cycle
Emirates NBD (DFM) 22% 1.4 beneficiary; massive NIM
expansion.
Saudi Aramco 5% 41 Low volatility "yield play"
(TADAWUL) ° ™ with stable dividend floor.
Multi-asset banking
Qatar Nat Bank (QSE) 12% 1.5 leader; bullish weekly
divergence.
Trade finance leader;
First Abu Dhabi Bank 9% 1.3  (ross-border corridor

play.

B. Indian Mid/Small Cap Growth Matrix (Top High-Conviction Picks)

To capture India’s 2026 trajectory, we monitor 110 companies across these high-visibility
clusters. These stocks have been filtered from our 110-stock universe based on Order Book
strength and Alpha generation

Defense & Aerospace (15 Stocks): HAL, Mazagon Dock, Bharat Dynamics, Data Patterns,
Astra Microwave, Zen Tech etc

* Renewables & EV Ecosystem (20 Stocks): Waaree, Suzlon, Tata Power, KPIT, JBM Auto,
Electra, Borosil Renewables etc

* Digital India & AI-IT (25 Stocks): Cigniti, Netweb Tech, Happiest Minds, Newgen, Zensar,
Persistent, Oracle Fin etc

e Capital Goods & Infra (25 Stocks): Elecon, Action Construction, Kirloskar, Cummins, KElI,
Polycab, Titagarh etc

e Consumption & Healthcare (25 Stocks): Safari, Ethos, Max Health, Rainbow Children,
Mankind Pharma, Trent etc

A comparison YTD

e Nifty 50 on Jan 1, 2026 (Closing): 26,146.55

* Nifty 50 on May 15, 2026 (Closing): 23,643.50

e Absolute Return (Jan 1, 2026 - May 15, 2026): -9.57%

e Our Core Portfolio Return 6.7% & Satellite Portfolio Returns 7.7%.
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Forward PB Alpha (vs

Strategic Logic
PE(2027)  Ratio Nifty) rategic Log!

Stock Name Sector

Massive ¥38,000 Cr
1. Mazagon Dock Defense 38.5 9.2 12.10% order book;
indigenization leader.

Leading playerin
2. Kaynes Tech EMS 40.2 7.8 18.50% Electronics Mfg; Al
hardware demand.

Dominant in Solar EPC;
45 8.5 22.00% Green Hydrogen
transition.

3. Waaree Green
Renew Energy

Specializes in
4. Datapatterns  Defense Al 35 6.8 25.50% indigenous defense
electronics and Al.

High-alpha premium
5. Trent Ltd Retail 33.2 10.5 30.00% consumption play
(Zudio/Westside).

Private sector leader
capturing the

6. Solar Ind. Defense 23.5 5.4 20.00% .
ammunition export
boom.
. Benefits from the retail
Fin.

7.CDSL . 22.1 4.2 18.20% participation boom;
Services
stable revenue.
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8. Persistent
Sys

9. RateGain

10. Zomato

11. Dixon Tech

12. Action
Const.

13. Chalet
Hotels

14. HUDCO

15. Polycab
India

IT&AI

Al / SaaS

New-Age Tech

Manufacturing

Infrastructure

Hospitality

PSU / Infra

Cables/Power

24.1

26.2

35.2

32.5

35

30.2

12.8

28.5

10.8

4.8

5.2

7.2

7.8

5.4

1.9

6.1

15.00%

22.50%

40.00%

28.10%

14.20%

8.20%

19.50%

15.40%

High-margin GenAl
product engineering
focus.

Niche Al play for the
global travel and
hospitality sector.

Digital-first
consumption trend;
scaling profitability.

India's largest
electronics
manufacturer; scale
beneficiary.

Leader in
construction
equipment;
government capex
play.

High Average Room
Rates (ARR) projected
through FY27.

Beneficiary of lower
borrowing costs and
urban infra boom.

Direct beneficiary of
energy transition and
housing demand.
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7. ASSET ALLOCATION STRATEGY: THE "CORE & SATELLITE" MODEL

Investors should avoid the "collection of stocks" trap
not exiting when required.) and instead focus on a curat
buy - hold- sell strategy. The concept of a Core & Satalitle po

., holding high number of stocks and
list of ~30 leaders and work on a
lio works well in this case.

Proposed Sectoral Weights

e BFSI (25%): Shift from PSU banks to high-efficiency private banks (e.g., ICICI).

Infra & defence (20%): Capitalize on steady government capex and indigenization.

IT & Al Services (15%): Target the $17B Indian Al market reaching maturity by 2027.

Renewables & Energy (15%): Utility growth and Green Hydrogen transition.

Consumer & Logistics (25%): Focus on luxury consumption and E-commerce fulfilment.

8. DIVERSIFICATION & RISK MANAGEMENT
To ensure resilient wealth generation, we apply the following institutional-grade rules:

e The 10% Cap Rule: No single stock should exceed 10% of total AUM to prevent
concentration risk.

* Alpha vs. Beta Balance: For every high-Beta winner (Small Caps), we balance it with a
"Low-Beta Defender" like Reliance or ITC to stabilize the portfolio Beta toward 1.05-1.10.

e Tax Engineering: Utilize "Tax-Loss Harvesting" by selling underperforming assets to offset
gains from high-performers, significantly reducing the effective tax rate.

9. CONCLUSION: THE PATH TO 2027

The Indian equity market is currently navigating a healthy corrective phase (Nifty testing
crucial supports at 23,100- 23,400). For investors, this represents a "rough diamond"
opportunity. By utilizing the GIFT City Framework and concentrating on Alpha-driven Mid-
Caps, one can build a portfolio projected to outperform the Nifty (targeting 29,000 by 2027)
while maintaining a lower risk profile.

Immediate Action Plan:

e KYC & Onboarding: Complete GIFT City IFSC onboarding to enable USD-denominated
investing.

* |nitial Deployment: Deploy 30% of capital into the "Recommended stock picks" during
market dips.

e Staggered Remittance: Remit AED to INR in tranches to capture structural currency
volatility.
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Disclaimer

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or
taxation advice to you. Solacier Advisors is not soliciting any action based upon it.

Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from
engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial
situation and particular needs of the reader.

This research has been prepared for the general use of the clients of Solacier Advisors and must not be copied, either in whole or
in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or
disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. Solacier Advisors will not treat recipients as customers by virtue of their receiving this
report.

This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject
Solacier Advisors & its group companies to registration or licensing requirements within such jurisdictions. The report is based on
the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the
information or opinions in it. Solacier Advisors P Ltd or any of its affiliates or employees shall not be in any way responsible for
any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.

Solacier Advisors P Ltd. or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any
kind, regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness
for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. Solacier Advisors P Ltd reserves its absolute discretion and right to
make or refrain from making modifications and alterations to this statement from time to time. Nevertheless, Solacier Advisors P
Ltd is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

Copyright and publishing rights with Solacier Advisors Private Limited , India.
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